PAJARO/SUNNY MESA COMMUNITY SERVICES DISTRICT
ORDINANCE NO. 04-01-21
BE IT ORDAINED by the Board of Directors of the Pajaro Sunny Mesa Community Services District
(Hereinafter referred to as the District) as follows:
Section 1. Purpose and Authority. The purpose of this Ordinance is to adjust the District water charges
and fees by amending Exhibit A to Resolution 11-01-15, adopted by the District Board of Directors on
November 4, 2015. The background and purpose are more thoroughly explained in
•
•

The Notice of Public Hearing on Public Hearing Notice: Proposed Increases in Water Rates and
Fees and attachments thereto, dated March 8, 2021,
The Pajaro Sunny Mesa CSD Study Report: Water Rate and Capacity Fee Analysis (“Water Rate
and Capacity Fee Analysis “) prepared by NBS Government Finance Group, a corporation doing
business as NBS (“NBS”) and dated September, 2020.

This Ordinance is adopted pursuant to California Constitution article XIII D, section 6 and other
applicable laws.
Section 2. Findings. The District Board of Directors finds and determines as follows:
a.

The District water service which is funded by the delivered proposed charge is comprised of
fixed and volumetric charges

b.

The water charge increase is necessary to pay the costs of the water service. The current water
charges and other available revenue are not sufficient to pay the costs of the water service, and
purchase of emergency generators.

c.

The District retained NBS to analyze the District’s costs and water charge increase. NBS
consulted with the District. After consultation with District staff, NBS prepared the Water Rate
and Capacity Fee Analysis, which contains analysis and information concerning the calculation of
and reasons for the increased water service charges. On September 29, 2020, the Board of
Directors held a duly noticed public hearing, considered public comment, and approved the
Water Rate and Capacity Fee Analysis.

d.

The water charge rates adopted by this Ordinance have been calculated and fixed in an amount
sufficient to pay the costs of the water service and ongoing debt payments of the District. The
increased rates are reasonably related to, and do not exceed, the District’s costs of providing the
service and paying related debt service and purchasing of emergency generators.

e.

The Water Rate and Capacity Fee Analysis demonstrates that the revenue to be generated from
the increased water charges and fees has been derived and calculated in such a manner that the
revenue is based on and limited to the District costs of providing the water service and paying
debt service. Additionally, this Ordinance limits the use of the water charge revenue to these
purposes and prohibits use of the revenue for any other purpose. The revenue derived from the
increased water charges therefore does not exceed the funds required to provide the water
service and pay related debt service.

f.

For similar reasons, revenues derived from the water charge are not and will not be used for any
purpose other than the purposes described in this Ordinance and the Water Rate and Capacity
Fee Analysis.

g.

The Water Rate and Capacity Fee Analysis describes the cost apportionment and water charge
calculation by: (1) evaluating the District’s revenues and expenses required to provide the water
service and pay debt service in order to determine the net revenue requirements for the
service; (2) allocating the revenue requirements to the District’s cost categories to reflect the
service attributable to the water service customers; and (3) allocating the costs based on the
estimated percentage of staff time spent on various functions, costs of pumping and
pressurizing, and relative consumption of water by the water service customers. As
demonstrated by this analysis in the Water Rate and Capacity Fee Analysis Service, the amount
of the water charge imposed is reasonably related to and does not exceed the proportional cost
of the service attributable to each parcel.

h.

The District Board of Directors has conducted a duly noticed public hearing on this proposed
water charge increase in accordance with California Constitution article XIII D, section 6, and the
District Board of Directors did not receive a majority protest against the proposed increase. (For
background and support for these findings. See the Service Charge Report dated September
2020; the March 8, 2021 Notice of Public Hearing on Public Hearing Notice: Proposed Increases
in Water Rates and Fees. These documents are available for public review at District website
pajarosunnymesa.com.

Section 3. Final Approval. The “Water Rate and Capacity Fee Analysis was originally approved by
resolution of the District Board of Directors on September 29, 2020.
Section 4. Amendment to Water Charge Ordinance. The water charge was originally established by
Ordinance No. 88-4-1, and was amended and restated by Ordinance No. 08-04-01 on or about May 29,
2008 and then Exhibit A thereof was amended by Resolution No. 01-01-10 on or about January 12, 2010,
and then Exhibit A thereof was amended by Ordinance No. 11-01-15 on or about November 4, 2015.
Ordinance No. 88-4-1 is now hereby amended, supplemented and revised as follows:
Charge Increase. The District water charges are hereby increased as set forth on Exhibit A “Pajaro/Sunny
Mesa Community Services District Rate Schedule.”
a.
b.
c.
d.
e.

The rates set forth on pages 1 and 2 of Exhibit A will be in effect for the 2021-2022 Fiscal
year, from July 1 through and including June 30.
The rates set forth on pages 3 and 4 of Exhibit A will be in effect for the 2022-2023 Fiscal
year, from July 1 through and including June 30.
The rates set forth on pages 5 and 6 of Exhibit A will be in effect for the 2023-2024 Fiscal
year, from July 1 through and including June 30.
The rates set forth on pages 7 and 8 of Exhibit A will be in effect for the 2024-2025 Fiscal
year, from July 1 through and including June 30.
The rates set forth on pages 9 and 10 of Exhibit A will be in effect for the 2025-2026 Fiscal
year, from July 1 through and including June 30.

After June 30, 2026, the 2026 Fiscal year rates shall remain in effect until amended or superseded by
District ordinance.
The General Manager is authorized and directed to make such adjustments and keep and maintain a
current schedule of applicable water charges at the District office and posted on the District website.
Section 5. Use of Water Charge Revenue. The water charge revenue shall be expended solely for the
costs of the water service and debt service and for generator purchases. The General Manager is

authorized and directed to monitor and account for expenditures of the water charge revenue to ensure
that its use is limited to these purposes.
Section 6. California Environmental Quality Act. The District Board of Directors finds that this increase in
the water charge rate is for the purposes of meeting operating expenses of the District water service
and obtaining funds for related capital costs. Accordingly, the District Board determines that this service
charge increase is exempt from environmental review under the CEQA Guidelines. (Public Resources
Code section 21080(b)(8); CEQA Guidelines section 15273.)
Section 7. Severability. The provisions of this Ordinance are severable, and the invalidity,
unenforceability or unconstitutionality of any section, portion or part of this Ordinance shall not affect
the validity of the remainder of the Ordinance.
Section 8. Effective Date. This Ordinance and increased water charges shall take effect on July 1, 2021.
Section 9. Posting/Publication. Within 15 days after its passage, the District General Manager shall cause
this Ordinance, or a summary thereof, to be published at least once, with the names of those District
Board Directors voting for and against this Ordinance, in a newspaper of general circulation published
and circulated in the District.
PASSED AND ADOPTED this 22nd day of April, 2021, upon motion of Director , seconded by Director
and carried by the following vote, to wit:

,

AYES:
NOES:
ABSENT:
ABSTAIN:

Sanford Coplin, President
CERTIFICATE OF SECRETARY
I, Don Rosa, as the duly elected Secretary of the Board of Directors of the Pajaro/Sunny Mesa
Community Services District, Monterey County, California, do hereby certify that the above Ordinance is
a full, true and correct copy of said Ordinance passed and adopted by the Board of Directors at a
meeting held on the 22nd day of April 2021, and that said Ordinance is now spread upon the minutes of
said Board.

Secretary of the Board of Directors

